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Revisiting 

Schumpeter 









Debating 

Schumpeter 



“Schumpeter’s theory seems to…provide the 

mould which we must use, although we may use 

it with slightly different ingredients.” 

-- Ragnar Nurkse, 1953 



“The entrepreneur is not the main driving force, 

innovation is not the most characteristic process, 

and private enrichment is not the dominant goal.” 

-- Henry Wallich, 1952 



Schumpeter’s theory is “very much narrower 

than its title implies.”     -- W. Arthur Lewis, 1955 



Schumpeter’s “theory is a good basis for a 

survey of obstacles to economic development, 

not because it applies to underdeveloped 

countries but because it fails to apply.” 

                                                 -- Hans Singer, 1953 



“Development in underdeveloped countries is not 

a self-induced process generated from within, it 

needs a strong hand to guide and protect it—a 

function which will have to be performed by 

authorities.”                             -- Alfred Bonné, 1957 
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Technological abundance 

























The economy as a whole 



Inspirational model 









Capabilities 







Creative destruction 



Role of the state 
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